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INDEPENDENT AUDITORS’ REPORT 

To the Honorable Mayor and Town Council of 
Town of Springdale, South Carolina 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinions		

We  have  audited  the  financial  statements  of  the  governmental  activities,  each  major  fund,  and  the 
aggregate remaining fund information of the Town of Springdale, South Carolina (the “Town”), as of and for 
the  year  ended  June  30,  2022,  and  the  related  notes  to  the  financial  statements,  which  collectively 
comprise the Town’s basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective 
financial  position  of  the  governmental  activities,  each major  fund,  and  the  aggregate  remaining  fund 
information of the Town, as of June 30, 2022, and the respective changes  in financial position thereof for 
the year  then ended  in accordance with accounting principles generally accepted  in  the United States of 
America. 

Basis	for	Opinions	

We conducted our audit  in accordance with auditing standards generally accepted  in the United States of 
America  (GAAS)  and  the  standards  applicable  to  financial  audits  contained  in  Government  Auditing 
Standards,  issued  by  the  Comptroller  General  of  the  United  States.  Our  responsibilities  under  those 
standards are further described  in the Auditor’s Responsibilities  for the Audit of the Financial Statements 
section  of  our  report. We  are  required  to  be  independent  of  the  Town  and  to meet  our  other  ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities	of	Management	for	the	Financial	Statements 

The  Town’s  management  is  responsible  for  the  preparation  and  fair  presentation  of  the  financial 
statements  in accordance with accounting principles generally accepted  in  the United States of America, 
and for the design,  implementation, and maintenance of  internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a 
going  concern  for  twelve months  beyond  the  financial  statement  date,  including  any  currently  known 
information that may raise substantial doubt shortly thereafter. 
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knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other	Supplementary	Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town’s basic financial statements. Schedules I through Schedule III, as defined in the table of 
contents, are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The accompanying Schedule I through Schedule III, as defined in the table of contents, are the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records 
used  to  prepare  the  basic  financial  statements.  Such  information  has  been  subjected  to  the  auditing 
procedures  applied  in  the  audit  of  the  basic  financial  statements  and  certain  additional  procedures, 
including  comparing  and  reconciling  such  information  directly  to  the  underlying  accounting  and  other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America.  In our opinion,  the accompanying Schedule  I  through Schedule  III, as defined  in  the  table of 
contents, are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

Other	Reporting	Required	by	Government	Auditing	Standards	

In accordance with Government Auditing Standards, we have also  issued our  report dated November 4, 
2024 on our consideration of  the Town’s  internal control over  financial  reporting and on our  tests of  its 
compliance  with  certain  provisions  of  laws,  regulations,  contracts,  and  grant  agreements  and  other 
matters. The purpose of that report  is solely to describe the scope of our testing of  internal control over 
financial  reporting and compliance and  the  results of  that  testing, and not  to provide an opinion on  the 
effectiveness of internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Town’s internal 
control over financial reporting and compliance. 

Columbia, South Carolina 
November 4, 2024 
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Town of Springdale, South Carolina 
Management’s Discussion and Analysis 

Year Ended June 30, 2022 

Overview of the Financial Statements and Financial Analysis 

As management of the Town of Springdale, South Carolina (the “Town”), we offer readers of the Town’s 
financial statements this narrative overview and analysis of the financial activities of the Town for the fiscal 
year ended June 30, 2022. The Management’s Discussion and Analysis (MD&A) section is designed to assist 
the reader in focusing on significant financial issues, providing an overview of the Town’s financial activity 
and identifying changes in the Town’s financial condition, material deviations from financial budget and 
individual fund issues and concerns. While audited financial statements for fiscal year 2021 are not 
presented with this report, condensed operations and financial position data will be presented in this section 
in order to illustrate certain increases and decreases.  

The reporting entity includes the activities of the Town. There are no component units included in the 
reporting entity. 

Financial Highlights 

• The assets and deferred outflows of resources for the Town exceeded its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $780,067 (net position).

• The government’s total net position increased by $287,429 from activities during the fiscal year
ended June 30, 2022.

• At the close of the current fiscal year, the Town’s governmental funds reported combined
ending fund balances of $1,429,131 an increase of $300,099 in comparison with the prior year.
Approximately 67.88% of this total amount, $970,077, is available for spending at the
government’s discretion (unassigned fund balances).

• The Town’s long-term debt balances excluding accrued interest and compensated absences at
June 30, 2022 was $765,307, a decrease of $222,410 from the prior year.

• Total liabilities overall increased by $599,733. The increase is due to an increase in the net
pension liability of $666,434.

• Cash and cash equivalents increased by $483,757.
• Net capital assets decreased by $99,378 after depreciation of $131,986 was recorded for the

current year. The historical cost of capital asset acquisitions was $40,689. Historical cost of
disposals was $40,225.

• Overall revenues increased by $978,974. This increase was attributable to $715,334 in operating
and capital grants as well as increases in charges for services; licenses, permits, and fees; and
other nonprogram revenues.

• Overall governmental activity expenses were up $488,924. Increases and decreases in expenses
were as follows:

o General government increased $79,727
o Public safety and law enforcement increased $328,167
o Public works increased by $84,357
o Interest on long-term debt decreased by $3,327
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Condensed Financial Statement Information & Overview 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial statements. 
The Town’s basic financial statements comprise three components: 1) entity-wide financial statements, 2) 
fund financial statements, and 3) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic financial statements themselves. 

Entity-wide financial statements 
The entity-wide financial statements provide a broad overview of our operations in a manner similar to a 
private sector business. The statements provide both short-term and long-term information about the 
Town’s financial position that assists in assessing the Town’s economic condition at the end of the fiscal 
year. The entity-wide financial statements consists of two statements – the Statement of Net Position and 
the Statement of Activities. 
The entity-wide financial statements of the Town report governmental activities, which are principally 
supported by taxes and intergovernmental revenues. The governmental activities of the Town include 
general government administration, public safety and law enforcement, public works, and interest and other 
charges. 

The Statement of Net Position presents to the readers of the financial statements a fiscal snapshot of the 
Town. This statement presents end of year data concerning assets (current and non-current), liabilities 
(current and non-current), deferred flows of resources (inflows and outflows), and net position. From the 
data presented, readers of the Statement of Net Position are able to determine the assets available to 
continue the operations of the Town. They are also able to determine how much the Town owes vendors, 
grantors, and lending institutions. Finally, the Statement of Net Position provides a picture of the net 
position and its availability for expenditure by the Town and may serve as a useful indicator of whether the 
financial position of the Town is improving or deteriorating. 

The portion of net position invested in capital assets net of related debt represents the majority of total net 
position. The Town uses its capital assets to provide services to citizens; consequently, these assets are not 
available for future spending.  

The Governmental Accounting Standards Board (GASB) issued an accounting and financial reporting 
standard that was implemented in FY 2017 and it continues to have a substantial impact on the reporting 
requirements for employers participating in pension plans. The purpose of the standard, according to GASB, 
is to improve the way state and local governments report their pension liabilities and expenses, resulting in 
a more realistic representation of the complete impact of pension obligations. GASB’s view is that pension 
benefits are part of an overall compensation package offered by an employer and certain pension-related 
costs should be included in the employer’s financial statements. GASB believes the changes will improve 
the decision-usefulness of the reported information and increase the transparency, consistency, and 
comparability of pension information across state and local governments. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, Deferred Outflows of Resources, 
represents a consumption of net position that applies to a future period and so will not be recognized as 
an expense or expenditure until then. The Town has one item that meets this criterion--pension-related 
deferrals.  
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In addition to liabilities, the Statement of Net Position can also report a separate section for deferred inflows 
of resources. This separate financial statement element, Deferred Inflows of Resources, represents an 
acquisition of net position that applies to a future period and so will not be recognized as revenue until 
then. The Town has one item that meets this criterion--pension-related deferrals. These two amounts are 
reflected on the condensed Statement of Net Position on the following page. 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the 
South Carolina Retirement System (SCRS) and the Police Officers’ Retirement System (PORS) and additions 
to/deductions from SCRS’s and PORS’s fiduciary net position have been determined on the same basis as 
they are reported by these plans. The net pension liability is reflected on the condensed Statement of Net 
Position below.  

Condensed Statements of Net Position 

Assets June 30, 2021 June 30, 2022
Increase 

(Decrease)
Current assets    $    1,253,133  $    1,705,630  $     452,497 
Non-current assets    - -  - 
Capital assets, net  1,444,495   1,345,117  (99,378)
Total assets  $    2,697,628  $    3,050,747  $     353,119 

Deferred outflows of resources  $    569,672  $    1,205,186  $     635,514 
Total assets and deferred outflows of 
resources  $    3,267,300  $    4,255,933  $     988,633 
Liabilities
Current liabilities  $    353,359  $   474,049  $     120,690 
Non-current liabilities  1,946,345   2,425,388   479,043 
Total liabilities  $    2,299,704  $    2,899,437  $     599,733 

Deferred inflows of resources  $    474,958  $   576,429  $     101,471 

Net position
Net investment in capital assets  $    808,490  $   709,112  $  (99,378)
Restricted  293,405   376,941  83,536 
Unrestricted    (609,257)  (305,986)   303,271 
Total net position  $    492,638  $   780,067  $     287,429 

Total liabilities, deferred inflows of 
resources, and net position  $    3,267,300  $    4,255,933  $     988,633 
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The Statement of Activities presents information showing how the government’s net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future fiscal 
periods (e.g., uncollected taxes and earned but unused vacation leave). The Statement of Activities also 
presents a comparison between direct expenses and program revenues for each function of the Town. 

The Statement of Activities includes the impact of GASB 68. Expenses include the actuarially determined 
employer retirement expense. These rates are actuarially determined as amounts that, when combined with 
employee contributions, is expected to finance the costs of benefits earned by employees during the year, 
with an additional amount to finance any unfunded accrued liability. 

Condensed Statements of Activities 

Increase
Governmental activities expenses June 30, 2021 June 30, 2022 (Decrease)
General government  $    462,602  $    542,329  $       79,727 
Public safety and law enforcement  1,191,967    1,520,134   328,167 
Public works  529,849    614,206   84,357 
Interest on long-term debt   27,618    24,291  (3,327)
Total functional expenses  2,212,036    2,700,960   488,924 

Program revenues
Operating grants and contributions   23,815    680,304   656,489 
Charges for services  256,921    379,407   122,486 
Capital grants and contributions - 35,030   35,030 
Total program revenues  280,736    1,094,741   814,005 

Net program expense (income)  1,931,300    1,606,219  (325,081)
Change in net position before non-program 
revenues (expenses)    (1,931,300)   (1,606,219)   325,081 
Non-program revenues (expenses)
Taxes  776,672    803,462   26,790 
Licenses, permits, and fees  828,516    954,398   125,882 
Homestead exemption   46,764    47,368   604 
Local government fund   64,991    62,164  (2,827)
Gain (loss) on disposition of assets   9,910   (8,081)  (17,991)
Interest income   1,264    1,364   100 
Other   562    32,973   32,411 
Total general revenues  1,728,679    1,893,648   164,969 
Change in net position  $         (202,621)  $    287,429  $     490,050 
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Fund financial statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Town, like other state agencies and political subdivisions, 
uses fund accounting to ensure and demonstrate compliance with finance related legal requirements. 
Governmental funds are used to account for the same functions reported as governmental activities in the 
entity-wide financial statements. However, unlike the entity-wide financial statements, the fund financial 
statements focus on near-term inflows and outflows of spendable resources, and the balances of spendable 
resources available at the end of the fiscal year. Such information may be useful in evaluating the Town’s 
near-term financing requirements. This approach is known as using the flow of current financial resources 
measurement focus and the modified accrual basis of accounting. These statements provide a detailed 
short-term view of the Town’s finances that assists in determining whether there will be adequate financial 
resources available to meet the current needs of the Town. All of the funds of the Town are governmental 
funds as opposed to enterprise funds. Information is presented separately in the governmental fund balance 
sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for 
the general fund, each major fund, and collectively for the non-major governmental funds.  

Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, 
and changes in fund balances provide a reconciliation to facilitate this comparison between governmental 
funds and governmental activities. 

Required Supplementary Information  

The basic financial statements are followed by a section of required supplementary information, which 
includes comparisons of original and final budget to actual outflow (expenses) on a budgetary basis for 
each major fund. Also, included is the schedules of proportionate share of net pension liability and 
contributions that are required components from the adopting of GASB 68 as disclosed in the notes to the 
financial statements. 

The Town adopts an annual appropriated budget for its general fund. A budgetary comparison statement 
has been provided for the general fund to demonstrate compliance with this budget. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in 
the entity-wide and fund financial statements. 

Analysis of Overall Financial Position and Budget to Actual Comparison 

The fiscal year 2022 budget included no millage increase. Below are some highlights from the budget to 
actual comparison.  

Actual general fund revenues for 2022 were $2,845,634 which is an increase of $983,163 over prior year. 
General fund revenues are $605,034 higher than the $2,240,600 that was initially budgeted for fiscal year 
2022. The primary reason is the grant revenue received by the Town during the fiscal year. Overall revenues 
remained strong in fiscal year 2022. 

Actual general fund expenditures were higher than the budgeted expenditures for fiscal year 2022 by 
$413,325 due to an increase in salaries and related fringes, capital grant expenditures, increases in utilities 



9 

cost, and other general increases. The budgeted expenditure amount was $2,242,600 and the actual 
expenditures were $2,655,925.  

Capital Asset and Debt Administration 

Capital assets. The Town’s investment in capital assets for its governmental activities as of June 30, 2022, 
was $1,345,117 (net of accumulated depreciation), a decrease of $99,378 from the prior year-end. Following 
is a summary of capital assets and for more information see Note D in the notes to the financial statements. 

The Town replaced an engine of one of its vehicles and purchased two speed alert trailers during fiscal year 
2022, while it disposed of six mirror kits, two firearms, a sign, and a laptop. 

Debt Administration. At the end of fiscal year, the Town had total debt outstanding of $765,307. Of this 
amount, $80,005 comprises debt backed by the full faith and credit of the government. The remaining 
balance is comprised of $129,302 in revenue bonds for sewer lines owned by the City of Cayce and $556,000 
in general obligation bonds to purchase a new facility adjacent to their current location. The Town’s total 
debt decreased by $222,410 during 2022.  

Economic Issues 

During fiscal year 2020, the World Health Organization (“WHO”) announced a global pandemic because of 
the Coronavirus (“COVID-19”) and the risks to the international community as the virus spreads globally. 
The Town continues to monitor the impact from COVID-19 on its financial condition, liquidity, operations, 
workforce and citizens.   The Town received American Rescue Plan (ARP) funding to soften the impact of 
COVID-19 on its financial condition to cover lost revenue. During 2022, the Town used a portion of this 
funding to cover premium pay. The Town also intends to resume its construction of the Springdale 
Municipal Complex during the next fiscal year; Town Council approved ARP Funds to be used for this project. 
The Town will also seek funding for a sewer expansion project next year. 

Requests for Information 

This financial report is designed to provide a general overview of the Town of Springdale, South Carolina’s 
finances for all those with an interest in the government’s finances. Questions concerning any of the 
information provided in this report or requests for additional financial information should be addressed to 
Ashley Watkins, Town Administrator, 2909 Platt Springs Rd., Springdale, South Carolina 29170.  

June 30, 2021 June 30, 2022
Land 52,194$   52,194$     
Construction In Progress 681,366  681,366   
Buildings and land improvements 378,767  355,363   
Vehicles 173,309  106,882   
Equipment and furnishings 158,859  149,312   

1,444,495$   1,345,117$     

June 30, 2021 June 30, 2022
Installment purchase 134,053$       80,005$   
General obligation bonds 623,500    556,000  
State revolving fund loans 230,164    129,302  

987,717$       765,307$    
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NOTE I -- PENSION PLANS – Continued 

The  Town  reported  $104,825  as  deferred  outflows  of  resources  related  to  the  Town’s  contributions 
subsequent to the measurement date to the PORS, which will be recognized as a reduction of the net pension 
liability  in  the year ended  June 30, 2023.   Other amounts  reported as deferred outflows of  resources and 
deferred inflows of resources related to the PORS will be recognized in pension expense as follows: 

Measurement Periods Ending 
June 30, 

    For the Years 
   Ended June 30,  PORS 

2022      2023    $        116,914 
2023      2024 93,346 
2024      2025 109,129 
2025      2026 (64,029) 

Net Balance of Deferred Outflows/(Inflows) of Resources  $     255,360 

NOTE J -- RISK MANAGEMENT AND CONTINGENCIES 

The Town  is exposed  to  various  risks of  losses  related  to  torts;  thefts of; damage  to and destruction of 
assets; errors and omissions;  injuries to employees; and natural disaster. The Town manages risk through 
employee  educational  and  prevention  programs  and  through  the  purchase  of  casualty  and  liability 
insurance. Expenditures and claims are  recognized when  it  is probable  that a  loss has occurred, and  the 
amount of the loss can be reasonably estimated. In determining claims the Town considers all events that 
might give rise to possible claims both reported and unreported.  

In the normal course of operations, the Town participates in various federal and state grant/loan programs 
from year to year. The grant/loan programs are often subject to additional audits by agents of the granting 
or loaning agency, the purpose of which is to ensure compliance with the specific conditions of the grant or 
loan.  Any  liability  for  reimbursement  that may  arise  as  a  result  of  these  audits  cannot  be  reasonably 
determined at this time, although it is believed the amount, if any, would not be material. 

NOTE K -- SUBSEQUENT EVENTS 

The Town was awarded  the  second payment of American Rescue Plan Act  Funding  in October 2022  for 
$680,304.  As of the date of the audit report, the Town has paid off the South Carolina Water Quality Bond 
Payable, and moved into their new administration building.  

Subsequent  events  have  been  evaluated  through  November  4,  2024,  which  represents  the  date  the 
financial statements were available to be issued. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT	AUDITING	STANDARDS 

To the Honorable Mayor and Town Council of 
Town of Springdale, South Carolina 

We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General  of  the United  States,  the  financial  statements  of  the  governmental  activities,  each 
major fund, and the aggregate remaining fund information of the Town of Springdale, South Carolina (the 
“Town”) as of and  for  the year ended  June 30, 2022, and  the  related notes  to  the  financial  statements, 
which  collectively  comprise  the  Town’s  basic  financial  statements,  and  have  issued  our  report  thereon 
dated November 4, 2024. 

Report	on	Internal	Control	over	Financial	Reporting	

In planning and performing our audit of the financial statements, we considered the Town’s internal control 
over  financial  reporting  (internal control) as a basis  for designing procedures  that are appropriate  in  the 
circumstances  for  the  purpose  of  expressing  our  opinions  on  the  financial  statements,  but  not  for  the 
purpose of expressing an opinion on the effectiveness of the Town’s  internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Town’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness  is a deficiency, or a combination of deficiencies,  in 
internal  control,  such  that  there  is  a  reasonable possibility  that  a material misstatement of  the  entity’s 
financial  statements will  not  be  prevented,  or  detected  and  corrected  on  a  timely  basis.  A  significant 
deficiency  is  a deficiency, or  a  combination of deficiencies,  in  internal  control  that  is  less  severe  than  a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of  internal control was  for  the  limited purpose described  in  the  first paragraph of  this 
section  and  was  not  designed  to  identify  all  deficiencies  in  internal  control  that  might  be  material 
weaknesses or  significant deficiencies and  therefore, material weaknesses or  significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses.  
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Report	on	Compliance	and	Other	Matters	

As part of obtaining reasonable assurance about whether the Town’s financial statements are free from 
material  misstatement,  we  performed  tests  of  its  compliance  with  certain  provisions  of  laws, 
regulations,  contracts,  and  grant  agreements,  noncompliance  with  which  could  have  a  direct  and 
material effect on  the  financial  statements. However, providing an opinion on compliance with  those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results  of  our  tests  disclosed  an  instance  of  noncompliance  or  other matter  that  is  required  to  be 
reported  under  Government  Auditing  Standards  and  is  described  in  the  accompanying  schedule  of 
findings and responses as item 2022‐01. 

Town’s	Response	to	Finding 

Government  Auditing  Standards  requires  the  auditor  to  perform  limited  procedures  on  the  Town’s 
response to the finding  identified  in our audit and described  in the accompanying schedule of findings 
and responses.  The Town’s response was not subjected to the auditing procedures applied in the audit 
of the financial statements and, accordingly, we express no opinion on it. 

Purpose	of	this	Report		

The  purpose  of  this  report  is  solely  to  describe  the  scope  of  our  testing  of  internal  control  and 
compliance and  the  results of  that  testing, and not  to provide an opinion on  the effectiveness of  the 
entity’s  internal  control  or  on  compliance.  This  report  is  an  integral  part  of  an  audit  performed  in 
accordance  with  Government  Auditing  Standards  in  considering  the  entity’s  internal  control  and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Columbia, South Carolina 
November 4, 2024 






